FINANCIAL PLANNING

Cambridge:

SAVINGS BANK

FINANCIAL EDUCATION
FINANCIAL PLANNING WORKSHOP

April 2022

Member FDIC | f&YEqual Hoeusing/ Lender



WORKSHOP AGENDA

" What is Financial Planning?
" Benefits of a Financial Plan
" Components of Financial Planning:

= Cash Flow Management
Investment Planning
Retirement Planning

= Tax Planning
Estate Planning

" Making Your Plan a Reality
= Staying on Track




WHAT IS FINANCIAL PLANNING?




BENEFITS OF A FINANCIAL PLAN




DEVELOPING A FINANCIAL PLAN




THE COMPONENTS OF FINANCIAL PLANNING INCLUDE

1. Cash Flow Management: Improving your cash flow through managing debt
and spending

2. Investment Planning: Planning to generate returns from your investments

3. Retirement Planning: Planning your finances so that you can
enjoy retirement

4. Tax Planning: Planning investments so that taxes are
minimized

5. Estate Planning: Plans to create and distribute
your wealth




1. CASH FLOW MANAGEMENT

The key elements of cash flow management are:
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1. CASH FLOW MANAGEMENT

Benefits of improved cash flow management:




1. CASH FLOW MANAGEMENT

Sample Budget

Monthly Expenses

Establish a budget:

= A strategy that can help get the most Housing $2,000
favorable results from your spending Insurance $200

= A small change in spending habits Transportation $100
can make for big results! Utilities $200
Food $600

Savings $100

Clothing $100

Debt repayments $250

Entertainment $100

Retirement Savings $200

Pay $3,900 Miscellaneous $100
Other Income $100 Gifts / Charity $50

Total Monthly Income $4,000 Total Monthly Expenses $4,000




2. INVESTMENT PLANNING

Planning to generate returns from your investments:




3. INVESTMENT PLANNING

How the stock market has performed over last 5 years:
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2. INVESTMENT PLANNING | Alternative Approaches

Computers vs. Humans:

How fees affect a typical $50,000 investment over 20 years

) ..

DO-IT-YOURSELF ADVISOR

B® '

ANNUAL FEE: 0% ANNUAL FEE: 0.50% ANNUAL FEE: 1-2%
WHAT IS IT? You choose, monitor and WHAT IS IT? Using advanced algorithms, WHAT IS IT? A professional money
adjust all of your investments on your it allocates money into appropriate index manager oversees your entire investment
own funds portfolio
PERSONALIZATION: Total PERSONALIZATION: Limited PERSONALIZATION: High
You select investments based on your Choices are based upon a questionnaire Advisors learn about you and your needs
own research about your goals and risk tolerances to create a customized investment plan
HUMAN INTERACTION: None HUMAN INTERACTION: None HUMAN INTERACTION: Moderate to
extensive
END VALUE: $132,665 END VALUE: $126,488 END VALUE: $109,556

'BASED ON A 5% ANNUAL RATE OF RETURN: EXCLUDES FEES FOR ACTUAL INVESTMENTS
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3. RETIREMENT PLANNING

Design your dream vision:

= The firststep in retirement planning is figuring out what your vision
forretirement is:

— Your vision will determine how much your retirement will cost.

— People are retiring younger, adding encore careers, lifestyle
businesses, and working into their seventies and eighties — not
because they have to, but because they want to.

— It’s time to retire the word “retirement” and redefine our lives toward
fulfilment which means financial independence at any age.

— You need to have at least a rough outline for your dream life in
retirement, so that you can budget and plan accordingly.
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A SimpleRetirement Plan In 8 Steps(For Those Who Want Retirement Planning Made Easy), from financiaimentor.com



3. RETIREMENT PLANNING

Pick your retirement date:

= The reasonthis step is essential is because your pension and
Social Security distributions will vary depending on your planned
retirement date. Your healthcare costs will also depend on if you
qualify for Medicare or not.

= Additionally, the number of years you have to build your savings
and the number of years your existing savings can continue
growing will depend on your expected retirement date.

= |n short, you can’t estimate your retirement income or plan
your savings until you pick a retirement date.

A SimpleRetirement Plan In 8 Steps(For Those Who Want Retirement Planning Made Easy), from financiaimentor.com



3. RETIREMENT PLANNING

Estimate what it will cost:
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A Simple Retirement Plan In 8 Steps(For Those Who Want Retirement Planning Made Easy), from financialmentor.com (R S AN BANK



3. RETIREMENT PLANNING

Estimate savings required:

1.
2.
3.
4.

A Simple Retirement Plan In 8 Steps(For Those Who Want Retirement Planning Made Easy), from financialmentor.com



4. TAX PLANNING

Planning your tax deduction method:
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TaxPlanning forBeginners. Intuit Turbo Taxwebsite. Information updatedfortaxyear2018. . TS SAVINGS BANK



4. TAX PLANNING

Retirement savings strategies:
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Tax Planning forBeginners. Intuit Turbo Tax website. Information updatedfortaxyear2018.



4. TAX PLANNING

Other tax-sheltered savings:
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Tax Planning forBeginners. Intuit Turbo Tax website. Information updatedfortaxyear2018.



4. TAX PLANNING

Using tax credits:
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Tax Planning forBeginners. Intuit Turbo Tax website. Information updatedfortaxyear2018.



5. ESTATE PLANNING

An up-to-date will or trust:
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Three Estate Planning ItemsEveryone Needs. By Matthew T. McClintock, J.D.Vice President, Education, WealthCounsel



5. ESTATE PLANNING

A durable power of attorney:

Three Estate Planning ItemsEveryone Needs. By Matthew T. McClintock, J.D.Vice President, Education, WealthCounsel



5. ESTATE PLANNING

Updated beneficiary designation forms:

EstatePlanning.t

OWERED VEALTHCOUNSEI

Three Estate Planning ItemsEveryone Needs. By Matthew T. McClintock, J.D.Vice President, Education, WealthCounsel



MAKE YOUR PLAN A REALITY

Utilize tools and educational resources to develop your financial plan
and achieve future savings goals:




HOW ARE YOU DOING?

You are on your way if you:




YOUR FINANCIAL PLAN




Thank you

Phil Mustone
FVP | Financial Education Manager
Cambridge Savings Bank

(m) 781.382.5521
pmustone@cambridgesavings.com
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